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ChaiUZoman KlobXchaU, Ranking MembeU Lee and MembeUV of Whe CommiWWee:

Thank \oX foU Whe oppoUWXniW\ Wo WeVWif\ Woda\. M\ name iV EUic MigicoYVk\ and I am Whe
FoXndeU and CEO of BeepeU Inc. We aUe a one-\eaU-old VWaUWXp ZiWh 20 emplo\eeV. BeepeU iV a
neZ chaW meVVaging app WhaW can Vend and UeceiYe meVVageV oYeU 15 eVWabliVhed chaW neWZoUkV,
inclXding Facebook MeVVengeU, WhaWVApp, iMeVVage, and SMS, in addiWion Wo open alWeUnaWiYe
neWZoUkV VXch aV Whe MaWUi[ pUoWocol. BeepeU VolYeV Whe pUoblem of commXnicaWing ZiWh fUiendV,
colleagXeV and famil\ Zho aUe diVpeUVed among a laUge nXmbeU of meVVaging VeUYiceV, none of
Zhich inWeUopeUaWe ZiWh each oWheU. BeepeU makeV commXnicaWion Vimple and efficienW, b\ giYing
XVeUV one inbo[ Wo UeceiYe meVVageV and commXnicaWe ZiWh people, UegaUdleVV of Zhich plaWfoUm
Whe\¶Ue on.

BeepeU iV m\ Vecond VWaUWXp. PUeYioXVl\ I foXnded Pebble. We inYenWed Whe VmaUWZaWch and did
$250M in ValeV. BXW afWeU WU\ing Wo compeWe ZiWh Whe Apple WaWch on an XneYen pla\ing field, Ze
ZeUe foUced Wo Vell Wo FiWbiW in 2016. MoUe UecenWl\, I ZaV a paUWneU aW Whe VC fiUm Y CombinaWoU,
ZheUe I ZiWneVVed fiUVW-hand Whe poZeU of innoYaWion in Whe VWaUWXp ZoUld. Toda\, I ZoXld like Wo
VhaUe m\ e[peUience ZiWh Vome of Whe challengeV neZ pUodXcWV can encoXnWeU in maUkeWV
dominaWed b\ big Wech companieV.

OYHUYLHZ RI WKH BHHSHU PURdXcW

I VWaUWed bXilding BeepeU becaXVe I ZaV WiUed of haYing Wo keep WUack of all Whe diffeUenW chaW appV
m\ fUiendV ZeUe XVing. I ZanWed one Vingle place Wo chaW ZiWh eYeU\one I kneZ. WiWh Whe help of
m\ Weam, Ze laXnched Whe beWa YeUVion of BeepeU eaUlieU WhiV \eaU. OXU goal iV Wo make BeepeU
connecW VeamleVVl\ ZiWh eYeU\ oWheU majoU chaW neWZoUk, Vo people can commXnicaWe fUeel\,
ZiWhoXW Whe fUicWion caXVed b\ cloVed neWZoUkV WhaW onl\ alloZ commXnicaWion beWZeen WheiU
oZn XVeUV.

AnoWheU moWiYaWing facWoU foU XV iV VecXUiW\ and pUiYac\. EighW\ peUcenW of chaW appV do noW offeU
encU\pWion Wo XVeUV. We'Ue bXilding BeepeU aV an alWeUnaWiYe Wo chaW appV UXn b\ laUge Vocial
neWZoUkV WhaW e[iVW Wo capWXUe moUe daWa fUom WheiU XVeUV. BeepeU doeV noW moneWi]e daWa fUom iWV
XVeUV. We Vimpl\ chaUge a fee foU oXU VeUYice.

PURbOHP

Toda\, Ze haYe VeYeUal WhoXVand people beWa WeVWing BeepeU bXW Ze'Ue finding iW Wo be
incUeaVingl\ haUd Wo connecW BeepeU Wo chaW neWZoUkV UXn b\ big Wech companieV.

OXU conceUnV aboXW a leYel pla\ing field aUen¶W Vimpl\ WheoUeWical. In paUWicXlaU, Ze aUe ZoUUied
aboXW Facebook. The\ Wake YeU\ aggUeVViYe acWionV againVW companieV WhaW aWWempW Wo
inWeUopeUaWe ZiWh WheiU neWZoUk, like in Whe caVe of FDFHERRN Y PRZHU VHQWXUHV ZheUe Whe\1

pXUVXed CFAA, cop\UighW and oWheU claimV.

1 FDFHERRN, IQF. Y. PRZHU VHQWXUHV, IQF., 844 F.3d 1058 (9Wh CiU. 2016), FHUW. GHQLHG, 138 S. CW. 313 (2017).
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M\ goal heUe Woda\ iV Wo VXppoUW legiVlaWion, like SenV. KlobXchaU and GUaVVle\'V S.2992, Whe
AmeUican InnoYaWion and Choice Online AcW, SenV. BlXmenWhal and BlackbXUn¶V, S.2710, Whe
Open App MaUkeWV AcW, HoXVe bill HR, 3849, Whe ACCESS AcW, and e[plain hoZ incUeaVed
innoYaWion in Whe chaW maUkeW ZoXld UeVXlW.

TKH BLJ THcK POaWIRUPV aUH CUHaWLQJ BaUULHUV WR IQWHURSHUabLOLW\ aQd IQQRYaWLRQ LQ CKaW

ChaW iV noZ Whe dominanW foUm of commXnicaWion. JXVW aVk an\ WeenageU if Whe\'Ye VenW an email
oU made a phone call in Whe laVW Zeek. OYeU 3 billion people XVe chaW eYeU\ da\. The majoU chaW
appV Woda\ aUe conWUolled b\ big Wech companieV, and XnfoUWXnaWel\, becaXVe XVeUV can¶W
effecWiYel\ VZiWch appV oU commXnicaWe beWZeen appV, XVeU choice iV VWifled and Whe plaWfoUmV
haYe no incenWiYe Wo innoYaWe. MoVW of Whe popXlaU chaW plaWfoUmV ZeUe cUeaWed oYeU 10 \eaUV
ago, and eYen aV WheiU XVeU baVe haV gUoZn VXbVWanWiall\, Whe pace of deYelopmenW and innoYaWion
haV VloZed. WhaWVApp'V moVW UecenW neZ feaWXUe ZaV SWaWXV, Zhich Whe\ copied fUom SnapchaW.

The main UeaVon Zh\ WheUe iV liWWle innoYaWion in chaW iV becaXVe of Whe lock-in neWZoUk effecWV of
Whe appV UXn b\ big Wech companieV. UVeUV aUe locked in, becaXVe chaW plaWfoUmV don¶W
inWeUopeUaWe: each majoU chaW neWZoUk opeUaWeV VepaUaWel\, and WheiU XVeUV can¶W commXnicaWe
ZiWh each oWheU.

If \oX aUe on WhaWVApp, \oX can onl\ chaW ZiWh people Zho aUe alVo on WhaWVApp. The Vimple
WUXWh iV WhaW moVW XVeUV do noW XVe a Vpecific chaW app becaXVe of iWV feaWXUeV oU benefiWV: Whe\ XVe
iW becaXVe WheiU fUiendV aUe on Whe Vame app. The Wech plaWfoUmV e[ploiW WhiV neWZoUk effecW Wo
bXild WheiU XVeU baVe and lock people inWo XVing WheiU pUodXcW.

ThiV lock-in makeV iW pUacWicall\ impoVVible Wo VZiWch neWZoUkV. If \oX ZanW Wo commXnicaWe
ZiWh \oXU fUiendV and famil\, and Vee WheiU phoWoV, \oX need Wo join WheVe VeUYiceV, UegaUdleVV of
ZheWheU oU noW \oX agUee ZiWh WheiU policieV oU like WheiU paUWicXlaU VeW of feaWXUeV. When
WhaWVApp changed iWV pUiYac\ polic\ in JanXaU\ 2021, man\ people WUied Wo leaYe Whe plaWfoUm.
BXW iW'V YeU\ difficXlW Wo conYince \oXU gUoXp chaWV Wo moYe, and difficXlW Wo Wake \oXU oZn
peUVonal daWa fUom WhaWVapp Wo anoWheU chaW VeUYice.

ThiV lock-in neWZoUk effecW alVo pUeYenWV neZ compeWiWoUV ZiWh innoYaWiYe ideaV fUom geWWing off
Whe gUoXnd. The UecenW acqXiViWionV of QXill and SpheUe b\ TZiWWeU aUe cleaU e[ampleV of2 3

naVcenW companieV geWWing Vcooped Xp b\ big Wech companieV afWeU UXnning inWo WUoXble
compeWing ZiWh enWUenched neWZoUk effecWV.

Apple¶V iMeVVage haV cUeaWed a WZo-WieUed V\VWem, ZheUe people Zho can affoUd e[penViYe
iPhoneV enjo\ pUiYac\ and encU\pWion, and WheiU chaW iV UepUeVenWed in blXe bXbbleV, Zhile people
on oWheU plaWfoUmV Zho XVe SMS aUe doZngUaded Wo a gUeen bXbble. ThiV Vmall change in Whe

3 ManiVh Singh, TZLWWHU DFTXLUHV JURXS FKDW DSS SSKHUH, TechCUXnch (OcW. 20, 2021),
WechcUXnch.com/2021/10/20/WZiWWeU-acqXiUeV-gUoXp-chaW-app-VpheUe.

2 Kim L\onV, TZLWWHU DFTXLUHV PHVVDJLQJ SODWIRUP QXLOO WR PDNH DMV VXFN OHVV, The VeUge (Dec. 7, 2021),
WheYeUge.com/2021/12/7/22822184/WZiWWeU-qXill-meVVaging-plaWfoUm-dmV-Vlack.
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XVeU inWeUface haV VXUpUiVingl\ pUofoXnd VocieWal impacWV. FoU e[ample, a UepoUW VhoZV WhaW4

Apple haV VWeadil\ oYeU Wime decUeaVed Whe conWUaVW UaWio of gUeen bXbbleV UelaWiYe Wo blXe
bXbbleV, VXch WhaW Whe gUeen bXbbleV aUe conVideUabl\ leVV Ueadable. iMeVVage XVeUV don¶W haYe
Whe abiliW\ Wo alWeU hoZ Whe bXbbleV appeaU, and don¶W haYe an\ opWionV foU Vending We[W meVVageV
oXWVide of iMeVVage.

BLJ THcK KaV NR IQcHQWLYH WR IQQRYaWH aQd CRPSHWH BHcaXVH UVHUV aUH LRcNHd IQ

BecaXVe Whe big Wech companieV alUead\ haYe a gXaUanWeed XVeU baVe dXe Wo Whe VheeU nXmbeU of
XVeUV alUead\ on WheiU plaWfoUmV, Whe\ haYe no incenWiYe Wo compeWe foU XVeUV: XVeUV aUe UeqXiUed
Wo join in oUdeU Wo commXnicaWe ZiWh WheiU fUiendV, colleagXeV and famil\ membeUV. The lock-in
effecWV of Woda\¶V chaW Zalled gaUdenV pUeYenWV neZ compeWiWoUV ZiWh innoYaWiYe ideaV fUom
geWWing a Woe-hold in Whe maUkeW.

The big plaWfoUmV alVo haYe limiWed incenWiYe Wo compeWe on pUiYac\, and do noW WUanVpaUenWl\
commXnicaWe Wo XVeUV hoZ WheiU peUVonal infoUmaWion iV being e[ploiWed. UVeUV cannoW make
infoUmed deciVionV UegaUding WheiU oZn daWa.

InWeUopeUabiliW\ ZoXld incUeaVe acceVV Wo feaWXUe-Uich, VecXUe, and pUiYaWe neWZoUkV b\ enabling
XVeUV Wo fUeel\ chooVe chaW pUoYideUV baVed on feaWXUeV and benefiWV UaWheU Whan Vi]e of neWZoUk.

BLJ THcK LV AcWLYHO\ AWWHPSWLQJ WR TKZaUW EIIRUWV aW IQWHURSHUabLOLW\

OXU conceUnV aboXW a leYel pla\ing field aUen¶W Vimpl\ WheoUeWical. Tech plaWfoUmV haYe
hiVWoUicall\ Waken aggUeVViYe acWion againVW companieV WhaW aWWempW Wo inWeUopeUaWe ZiWh WheiU
neWZoUk. FoU e[ample, in Whe caVe of FDFHERRN Y. PRZHU VHQWXUHV , Facebook XVed Wechnical5

blockV, alleged inWellecWXal pUopeUW\ infUingemenW, and leYeUaged Whe CompXWeU FUaXd and AbXVe
AcW Wo pUeYenW a VeUYice fUom inWeUopeUaWing ZiWh iW. ThaW VeUYice alloZed XVeUV Wo commXnicaWe6

ZiWh WheiU fUiendV acUoVV mXlWiple Vocial media VeUYiceV in one locaWion, Zhich ZoXld haYe
foVWeUed gUeaWeU XVeU choice and compeWiWion in Whe Vocial media Vpace. Since WhiV caVe, Whe Wech
plaWfoUmV haYe been emboldened Wo impede compeWiWion b\ chooVing Zhich VeUYiceV ma\ and
ma\ noW connecW ZiWh Whem. ThiV ZaV noW an iVolaWed incidenW. LinkedIn (a MicUoVofW compan\),
foU e[ample, aWWempWed Wo block a VeUYice called HiQ fUom Ueading pXblicl\-aYailable
infoUmaWion on iWV ZebViWe. AlWhoXgh an injXncWion iV cXUUenWl\ pUoWecWing HiQ, Whe caVe UemainV
pending.7

Toda\, Ze haYe VeYeUal WhoXVand people beWa WeVWing BeepeU, and Ze¶Ue conceUned WhaW Whe
poZeUfXl chaW companieV ma\ aWWempW VimilaU acWionV againVW BeepeU, foU e[ample b\ aWWempWing
Wo impoVe XnUeaVonable deVign conVWUainWV oU oWheU baUUieUV Wo inWeUopeUabiliW\. ThiV ZoXld

7 hiQ LabV, IQF. Y. LLQNHGIQ CRUS., 938 F.3G 985 (9WK CLU. 2019), FHUW. JUDQWHG, MXGJPHQW YDFDWHG, NR. 19-1116, 2021 WL 2405144
(U.S. JXQH 14, 2021).

6 18 U.S.C. � 1030 eW Veq.

5 FDFHERRN, IQF. Y. PRZHU VHQWXUHV, IQF., 844 F.3d 1058 (9Wh CiU. 2016), ceUW. denied, 138 S. CW. 313 (2017).

4 S.D.C., HRZ ASSOH WDXJKW LWV XVHUV WR KDWH AQGURLG WKURXJK VXEWOH GHVLJQ FXHV, MediXm (OcW. 6, 2020),
hWWpV://mediXm.com/@_Vdc/hoZ-apple-WaXghW-iWV-XVeUV-Wo-haWe-andUoid-WhUoXgh-VXbWle-deVign-cXeV-518cd7eda80
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negaWiYel\ impacW Whe abiliW\ of companieV like BeepeU Wo deliYeU VeUYiceV in a Za\ WhaW iV moVW
helpfXl Wo XVeUV.

BLJ THcK DLVWRUWV WKH MaUNHW b\ GLYLQJ AZa\ LWV PURdXcW IRU FUHH

Finall\, Whe chaW maUkeW iV a diVWoUWed maUkeW. Big Wech companieV giYe aZa\ WheiU chaW pUodXcWV
foU fUee, becaXVe chaW iV a Ueliable Za\ Wo lock XVeUV inWo Vocial plaWfoUmV foU Whe pXUpoVe of
mining XVeU daWa. IW ceUWainl\ doeV noW help WhaW WheVe companieV do noW WUanVpaUenWl\
commXnicaWe Wo XVeUV hoZ WheiU peUVonal daWa iV XVed.

BeepeU'V bXVineVV model iV diffeUenW. We chaUge XVeUV a VXbVcUipWion fee Wo XVe oXU app, aligning
inWeUeVWV beWZeen XV and oXU XVeUV. InYaViYe daWa collecWion doeV noW happen on oXU plaWfoUm -
BeepeU XVeUV pa\ XV foU a VeUYice, and Ze aUe WUanVpaUenW aboXW ZhaW Ze offeU in UeWXUn.

IQWHURSHUabLOLW\ WRXOd FRVWHU CRPSHWLWLRQ aQd IQQRYaWLRQ, aQd PURYLdH CRQVXPHUV
MHaQLQJIXO CKRLcH

InWeUopeUabiliW\ giYeV XVeUV Whe fUeedom Wo VZiWch chaW neWZoUkV, ZiWhoXW VacUificing WheiU
peUVonal connecWionV Wo fUiendV and famil\. ThiV iV fXndamenWal Wo giYing conVXmeUV a
meaningfXl abiliW\ Wo chooVe beWZeen plaWfoUmV baVed on WheiU compeWiWiYe feaWXUeV, aV oppoVed
Wo WheiU abiliW\ Wo leYeUage Whe Vi]e of WheiU e[iVWing XVeU baVe.

ThiV iV noW a Uadical noU an XnXVXal concepW. Email iV inWeUopeUable - Gmail XVeUV can Vend emailV
Wo OXWlook XVeUV. ThiV inWeUopeUabiliW\ meanV WhaW an\one can Vend an\one elVe an email, UaWheU
Whan being limiWed Wo commXnicaWing onl\ ZiWh a Google-onl\ oU a MicUoVofW-onl\ neWZoUk.
RecenWl\, neZ VWaUWXpV, like SXpeUhXman and He\, haYe floXUiVhed b\ bXilding neZ email
VeUYiceV on Wop of Whe XndeUl\ing open inWeUopeUable email V\VWem.

TZenW\ \eaUV ago, if \oX had an AT&T phone, \oX coXld onl\ Vend a We[W meVVage Wo Vomeone
Zho alVo ZaV on AT&T. SMS made iW Vo an\one ZiWh a modeUn VmaUWphone can meVVage an\one
elVe, opening Whe dooU Wo Whe ZoUld Ze haYe noZ, ZheUe chaW iV Whe dominanW mode of meVVaging.
BXW Xnlike SMS, Zhich ZoUkV on eYeU\ phone, Whe VeUYiceV offeUed b\ Whe big plaWfoUmV do noW
inWeUopeUaWe oU connecW ZiWh each oWheU.

SROXWLRQV

We VXppoUW a UegXlaWoU\ fUameZoUk foU big Wech WhaW pUomoWeV a moUe open InWeUneW and a leYel
pla\ing field, ZheUe companieV compeWe ZiWh innoYaWiYe feaWXUeV and benefiWV. If XVeUV don¶W
haYe a meaningfXl choice aboXW WheiU paUWicipaWion in a plaWfoUm, When plaWfoUmV haYe no UeaVon
Wo pUoYide feaWXUeV WhaW aUe in XVeUV¶ beVW inWeUeVW. ChaW VhoXld ZoUk like email: ZheUe an\ chaW
XVeU can meVVage an\ oWheU, ZiWhoXW UegaUd Wo Zhich plaWfoUm Whe\ aUe on. ThiV can be done
ZiWhoXW changing Whe aUchiWecWXUe of chaW aV iW e[iVWV Woda\: Vimpl\ b\ enVXUing Whe abiliW\ of
compeWiWoUV Wo inWeUopeUaWe. And iW can be done ZiWhoXW VacUificing VecXUiW\ oU pUiYac\. BeepeU iV
bXilW on Wop of an open VoXUce chaW pUoWocol WhaW iV end-Wo-end encU\pWed, meaning no one, noW
eYen BeepeU, can Uead \oXU meVVageV.
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I fiUml\ belieYe WhaW Whe package of billV deVigned Wo foVWeU compeWiWion in Wech WhaW WhiV
SXbcommiWWee iV conVideUing iV a cUiWicall\ impoUWanW VWep WoZaUdV VecXUing Whe W\pe of
compeWiWion WhaW Zill enable Whe ne[W geneUaWion of VeUYiceV bXilW on chaW Wo e[iVW. ThaW iV Zh\ I
VWUongl\ VXppoUW SenV. KlobXchaU and GUaVVle\¶V S.2992 AmeUican InnoYaWion and Choice
Online AcW, SenV. BlXmenWhal, KlobXchaU and BlackbXUn¶V S.2710 Open App MaUkeWV AcW, aV
Zell aV Whe HR. 3849 ACCESS AcW in Whe HoXVe.

CRQcOXVLRQ

WiWhoXW UegXlaWion, laUge Wech companieV Zill conWinXe Wo dominaWe, VWifle innoYaWion and limiW
conVXmeU choice. NeZ innoYaWion in Whe chaW Vpace iV onl\ poVVible WhUoXgh UobXVW compeWiWion,
fUee fUom Whe conWUol of Woda\'V digiWal gaWekeepeUV. EnVXUing open and eqXal compeWiWion Zill
VXVWain and foVWeU innoYaWion, job gUoZWh, and a WhUiYing VWaUWXp commXniW\.

InWeUopeUabiliW\ bUeedV innoYaWion. InWeUopeUabiliW\ iV a meanV of alloZing Whe maUkeWplace Wo
addUeVV iVVXeV of compeWiWion and innoYaWion, Whe challengeV caXVed b\ big Wech companieV
aUoXnd iVVXeV of pUiYac\, Whe lack of WUanVpaUenc\ and lack of XVeU choice ± ZiWhoXW haYing Wo
VacUifice VecXUiW\ oU pUiYac\.

I Whank Whe SXbcommiWWee foU iWV Wime and inWeUeVW, and I look foUZaUd Wo aVViVWing in an\ Za\ WhaW
I can.
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