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Thank you, Mr. Chairman.  Let me also say thank you to each of our witnesses, thank you for traveling here today to meet with us. 

This is a tough issue.  But I think it boils down to a simple question of fairness.  Every single time a song is played on internet, satellite or cable radio, a bunch of people get paid.  As well they should.  The songwriter gets paid—that’s the person who wrote the notes.  The “music publisher” gets paid—those are the folks who promote the musical composition to artists.  The owner of the recording gets paid—that’s usually the record label.  The internet, satellite or cable radio stations get paid by ads they play during their programs.  Most importantly, however, the artist, the musician gets paid. 

This makes sense.  But it’s different for radio—the platform that most of us use to listen to our music.  Every time a song gets played over the radio, the songwriter and the music publisher still get paid.  The radio stations still make money off of ads.  But the musician and the owner of the recording don’t see a dime.

We can debate how this came about, or why this is, but I think it’s unfair.  Under the current system, when a radio station plays a song, almost everyone but the artist gets paid.  This bill will fix that, and I appreciate that.

Like I said, however, I recognize that this is a difficult issue.  Adding a new expense to any business, in these times, is risky.  It is my understanding that the overwhelming majority—87%—of Minnesota radio stations would fall under the $1.25M cutoff, allowing them to pay a flat fee of $5,000 for the “performance rights” of all the music that they play in one year.  

I think this is a good start.  I will gladly support further measures to limit the economic impact of this bill.  The House bill, for example, creates more divisions in the royalty payment scale, such that stations making less than $100,000 annually will pay only $500 per year, and stations that make between $100,000 and $500,000 pay only $2,500.  The House bill also has a 3 year grace period on any payments from radio stations that gross less than $5M annually, and a 1 year grace period for all radio stations, period.  Given our economy, I would support the addition of each of these provisions.

I am not deaf to the 13% of Minnesota radio stations that will be subject to higher royalties rates.  My understanding is that these stations, which have revenues greater than $1.25M, will set their royalty rates through negotiations with performers and their record labels.  If that fails, they will be set by the Copyright Royalty Board.  I’ll be particularly interested in hearing what standard the Board will use, and how we might be able to ensure that it is reasonable and predictable.

Thanks again to all of you.  Thank you, Mr. Chairman. 

