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Supplemental Agreement to
Navy Contract NO. NOy(U)28287

THIS SUPPL,.TAL AGRE, entered into this Ist day of October 195A:
by the United STATES OF .ICA, acting through th-EPARENT OF THE NAVY
(hereiuafter called the "Department"), represented by the contractLng officer
executing this Supplemental A=reement, and the CIuROLINA TELEPH0h i’D TELE-
GPJH COIfaNY, a corporation organized -nd existing under the laws of the
State of North Carolina, (hereinafter called the "Company").

WITNESSETH TIT:
WHEPL", the sid Department the Carolina Telephone and Telegraph

Company have entered into a contract numbered NOy(U) 28287 under the date of
1 July 193, (hereinafter referred to as "the contract"): and

the follomg clause is desired to be included by the Company

NOW, THERO,qE, the parties hereto mutually agree as follov:
The contract is hereby amended to include the followiug Clause 32 entitled
"COMPANY’S FACILITIES" which clause shall be effective I October 195&.

32. COf.NY’S FACILITr;.S. (a) The Company, as contemplated in Paragraph 3
and in accordance with Paragraph ll, shall furnish, install, operate and
maint_in all facilities required to fur/sh serice where such service is
not provided through a Department system.

(b) The Gover..mant hereby grants to t Company, free of nny rental or
similar charge, but subject to the limitations specified in this contract,
a revocable permit to enter the service location for any proper purpose
under this contract, including use of the site or sites agreed upon by the
parties hereto for the installation, operation and maintenance of the fa-
cilities of he Company required to be located upon Government premises,
a]_l of vuich facilities be r-emain the sole property of the Company
and shall, at all times during the lif of this cntract, be operated and
ma/ntained by __hhe.______i_.t_Xp.9, nd all taxes and other charges
-U"ne-ct- thrwith,--togth-rwith liability arising out of the
negligence of the Omxpam in the cnstruction, operation or maintnnnce of
such f":ilities bythe Cmpazy. Authorized representatives
of th Ommpmny ,d/l Be -l!od access to th facilities of the Company at
suitable times to ln’fcrm th obliions of the Compam with respect to
such facilities. Such f/_%tis -sha]_l be rmovcd and Govrmment prmises
restored to their orim-I condition by the Company at its exp-.nee within
a r-emsonable time a_eher the Govarmnent sha/l revoke the p-mit herein
grntcd in any event within a reasonable time after tatuation of
this contrnct, provided, that in the event of term%tion 4me to fault
of the Company such facilities may be retained Ln place at the option
of the Goverrmnt until ser-zice cbmparable to that provided for hereunder
is obtained elsewhere. It is expressly understood, however, that proper
mi!it or Gover;nontol authority may limit or restrict the right of ac-
cess herein granted in any member considered such authority to be nec-
essaz-/ for the national securi-.





IN ,TNESS .}EFOF, the parties hereto have executed this supplementalaeemcnt as of the day and year first above written.

TE ITED STATES OF

etpn oz. Chief bf Beau,
ntractin6fficer, Depment of the Naw

Title President

CERTIFICATE
I,. H, D_.! Holderness certify that I am the

Secretary of th Corporation -named as the Company herein;that. I,. W. who signed this contract on behalf ofthe Compcuy was then "l:ot of said corporation; that saidcontract was duly. siued for and in behalf of said Corporation by authorityof its govering bod and is lthin the scope of its corporate powers.

H. Dail Hoherness





GENERAL CONTRACT

CGMMUNICATION FACILITIES AND SERVICES

THIS CONTRACT, entered into this Ist day of July 1953by the UNITED STATES OF AMERICA, actingough the DEPTMRNT OF THE
NAVY (hereinafter called the "Department"), represented by the Contract-
ing Officer executing this contract, and the Carolina Telephone and Tele-
graph Company, a corporation organized and existing under the laws
of the State of North Carolina, hereinafter called the "Company," witnesseth:

i. As used .in this contract, the foll,ing terms shall have the
meanings set forth below:

(a) The term Department" means the Department of the Navy (in-
cluding the United States Marine Corps), ith respect to activities under
its jurisdiction and control.

(b) The term "Contractlug Officer" means the person executing this
cont.act on behalf of the Department, and any other officer or civilian
employee ho is a properly designated Contracting Officer thereof, and
the term includes, except as othenise provided in this contract, the
authorized representative of a Contracting Officer acting within the
limits of his authority.





2.. It is the policy of the Company to furnish, own, maintain and controlall of the itrumentalities necessary to the furnishing of the service offeredto the public. is policy is deemed by the Company to be in the public in-terest and fundamental to the furnishing of uniformly adequate, dependable andsatisfactory telephone service.

3. In accordance wih this policy, the Company shall furnish, installand maintain upon the premises of the Department at any establishment ofDepartment located within the a -’---....... the
=u-y ana re arl sertelephone exchange on.r=+.=a k +....gul y ed by any

; .no ompany SUCh o its regular classes of serv-Ice, including the facilities therefor on and off said premises, as the Companymay then regularly offer or furnish within said area to the subscribers of suchexchange, and as may from time to time be requested in the manner provided forin Paragraph 9.

. . For reasons of military necessity, however, it is deemed by the De-partmant to be essential that certain establishments be served by Departmenttelephone systems owned in their entirety by the Departmut and that thesesystems be connected by suitable trunks with the nearest available centraloffices of the Company.

5. Also at certain naval establishments in connection with telephonesystems ting at the date of this contract, a portion of the telephonesystem consisting in general of the outside distribution plant has beenowned by the Department, with the Company owning the remainder .of the systemincluding the switchboard eipment and telephone station equt. SuchDepart telephone systems ar subject to the cnditios enumerated inthe folloing paragraphs of this contract except as modified by Appendix Aof t2LiS contract. AA also includes the additional provlsios peculiar
the

Department lephone s-ms. It is asreed b- ’.,

pt telephone, provided said systems are so designed, constructed,j minained and ued so as to operate satisfactorily in conjunction with the ’-facilities of the Company.





8. The Company, within its territory, LII furnish any of the
follovng regular or special services or facilities, "ere available,
for use where there is a Department telephone system:

(a) Circuits on a rntal basis, with or without battery supply,
for the interconnection of Department-owned commmuication equipment or
of such equipment with equipmen$ rented from the Company, including but
not limited to circuits for such uses as;

(i) Tie lines between telephone -itchboards serving Depart-
ment establishments.

(2) tension lines to telephones connected to a Department
telephone system in cases where facilities for sumh connections may be
required off the DemWaent establishment.

(3) Teletypewriter channels.

(2) Channels required in connection with maneuvers, mobiliza-"
tion tests, or technical service tests.

(5) Channels for the remote control operation of radio trans-
mitting and receivug stations where such use does not iwalr the facili-
ties furnished or imterfer with the proper functioning of the Company, s
plamt

(b) The rental of pole line attachments or duct space for the in-
stallation either of temporar communication circuits required in connection
with ilitary aneuvers, obilizatin tests, or technical service tests,or of pemantly coructed Circuits to a remote par of a permaaut

(c) Ay other special services or facilities regularly offered
the genaral public by the Compauy.

++ l:mOoe .:m:bich "the or outside caorse

oers cont or e cn. tas tne -k.

J





9. All facilities and services furnished in ccordance with thiscontract shall be requested by the Contracting Officer or his duly author-ized representative through the medium of serially numbered orders,making due reference to this contract and specifying the facilities orservices desired and designating the premises involved
I0. Subject, if required by Is, to approval by governmental regula-tory agencies having jurisdiction with respect to telephone companiesthe Department shall pay to the Company for facilities and services fur-nished by it under this contract amounts detemLued as follows:.

" (a) For any of the regular classes of service furnished in accord-ance .th the provisions of Paragraph 3, an amount equal to the rates andcharges fo the service under the Comp.ay,s established regulations.

(b) For trunking facilities and services furnished in connectionwith a Department telephone system in accordance lth the provisions ofParagraph 7- (I) here the Department telephone system i; located within:

// tthS:reraftefonan+.n+_nwn.ch .b.usn.ess pri_vate branch exchange
trunks connected wit. =.--_-+__-ve .asxs,.e charges for flat rate

on a mssage rats basis, charles for ssagerate trumk )Zmes and loca emchange messages hereover be ie

be made by agrmemsnt between the Departmant and lhe Cmpany acordg othe circumstances in each case.





(5) The charges above specified cover, in addition to theforegoing trunking facilities, switching services in establishing con-nection between the Department telephone system snd subscribers of theexchange with which such system is in each case connected. Toll servicewill be furnished over such trunk lines at the regular toll rates fromtime to time establis_hed.

(c) For regular and special services and facilities contemplatedin (a), (b), and (c) of Paragraph 8, charges shall be basedpany:s established regulations, provided that where foreign
upon the Corn-
exchange serv-ice is furnished, the regular foreign exchange charges and constructioncharges if any, apply except that, whan such service is furnished on afla rate basis,

.e

.-’--". (d) For the" engineering, technical or specialized work contemplatedin (d), Paragraph 8, charges shall be the total cost thereof to the Comp-any including labor and incidental material, supervision and generaloverhead, and any other incidental charges.

II. Non-recurring charges such as construction, installation, serviceconnection, move and change charges or 6barges applicable in connectionwith cancellations or changes in insallations prior to the establishmentof service, and charges for the work of an engineering, technical, orspecialized naturm-’provided for in (d), Paragraph 8, are to be payableupon the rendition of itemized bills therefor. All other charges forfacilities and services furmished under this contract on a rental basis,as herein provided, shall, in each oase, coxence with the satisfactoryestab14.hnt of services or Provision of facilities, and are payablenthlyo e Department shall have the right to discontinue the um .fny facility or service furmlshed hereunder at any time Upon such dis

ices applicable - - cpany engineering prac





establishing trunking and other circuit connections referred to above
and the circuit facilities furnished by the Company will be connected
at the nearest terminal of the facilities furnished by the Department
in the foll.<ing described cases:

(a) ere an establishment may be connected in uart by a sub-
marine cable, the Department at its option may provide the" necessary
submarine cable facilities.

(b) Wnere Department-ned circuit facilities off an establishment
have already been provided prior to the date of this contract.

(C) ere a Department-telephone system is so located with reference to the established facilities of the. Company that it is nmtually
agreed by the Department and the Company to be more feasible for theDepartment than for the Company to furnish any part of the circuit facil-
ities for such connections off the establishment.

(d) Where circuit facilities constit@ing a part of the firm con-
trol communication system of a harbor defense or where facli!ities provided
nlmarily for military purposes (other than for use in connection with the
commercial telephone systems) are available for connection with the Company’ssystem without regard to the location of such facilities.

13. /nere runking facilities and services as provided in Paragraph7 or any of the facilities or services contemplated in (a) and (c) of
Paragraph 8 are furnished in connection with a temporary Department %ele-
phnne system hich is located of a permanent establiahment and is being
1 or ma-vers, mobilizaiu ests or echical service essate Company does mot have existing circui ’facilities for emporary con-
nections available in close proximity thereto, the Department may at its
option extend its circuit facilities from sunh temporary-telephone system
to a point here connection may be made with the circuits of the Company.

mu xperazzz with he Company. ze dz-aion of such temporar use -.

.is locate, Frovt, er,nn sll+tm

s+ma eac atmal exnhanze. No tmk line aball +be irectly or indirectly coecte by the Deparmt with .ay telephone
or station oteP than those employe in the Deparent lephone syatem

with which such tmk lie connects, except that such Department trunkiccuections may be extended to any telephone line or station located on a
separate military establishment or forming a part of a separate Department
telephone system in the following cases: -,":





(a) ’nere a tie line between such separate Department telephonesystems is furnished by the Copan.

(b) -ere a tie line or extension line circuit between suchseparate military establishments or Department telephone systems isprovided through the use of Goverment-omed plant facilities which maybe available by reason of any condition provided for in Paragraph 12.

15. All services and facilities of the Company herein provided forsh-II be furnished and used subject to the Company’s established regula-tions unless otherwise specifically provided for herein.

16. he use of Department-owned circuit facilities located off anestablishment in connection with exchange and toll services furnished bythe Company is subject to the condition that such facilities when so usedwill function properly in accordance with the usual standards applicableto uch use.

17. The Department shall permit the Company access at all reasonable.times to the facilities furished by the Company for the purpose ofspecting az taining them provided, that, if by reason of militarynecessity the Departmt is unable to permit such access, the Departmentshall at its ow risk and expense maintain such facilities and the Companyshall ot be held responsible during the peLod of such non-access forthe service involving any of such facilities.

18. The Copamy shall not be responsible for any accident, death orloss icrred at or in cmmectlon with ay Departmemt telephone syetem orthe impairment or failure of the service, where such are due to faults inthe Det tele system or faLllties. If the service is inter-rute otherwise tha by faults i the Department te!ephoe system or by "’
in chages shall be made in accordance xith the Company’s established

.+.------- --.--,---,-- o’-+.,",, m:,:t "+,o tm :kept. emm"et.

.... .oug ty hall not apply .=,s the Cmmanv
or act+on alleging such infringement and shall have beu given an opportunity

;
to present recommendations as to the defense thereof; and further,





such indemnity shall not apply in any one of the following situations:(i) any infz-ngement resIting from the addition to any such facilitiesof other facilities not furnimhed by the Company for the purpose ofsuch addition; (ii) any settlement of a claim of infringement madewithout the consent of the Company, unless required by final decree ofa court of competent jurisdiction; (ill) any claim of infringement arisingfrom use of such facilities for a purpose other than the purpose for whichthey are furnished under the contract; (iv) any infringement necessarilyreslting from changes (other than the substitution of another standardcommercial part of component mamufactured or supplied by the Company)ordered pursuant to this contract, or from specific ritten instructionsgiven by the Contracting Officer directing a manner of performing thecontract not normally utilized by the Company.
20. (a) Te Company agrees to report to the Contracting Officer,promptly and in reasonable written detail, each claim of patent infringe-ment Based on the performance of this contract and asserted against it,or against any of its subcontractors if it has mmtice thereof.

(b) lu the event of litigation aEinst the Government on accomtof any claim of infringement arising out of the performance of this con-tract or out of the e of any supplies furnished or constrmction workperformed hereunder, the Cow,any agrees that it will furmish totheGovernment, upon request, all evidence and information in its possessionpmrtaimiug to the defense of sh litigation. Such information shall befurmished at the expense of the Government except in those cases in whichthe Cmpany has agreed indemify the Govermuemt against the claim beingasert





2h. In connection with the performance of this contract, the Comp-any agrees not to discxJauinate against any employee or applicant foremployment because of race, creed, color, or national igin; and furtheragrees to insert the foregoing provision in a]_l albcontracts hereunderexcept subcontracts for standard commercial supplies or for raw materials,
25. Except as othez-ise provided in this contract, any dispute con-cerning a question of fact arising under this contract which is not disposedof by agreement shall be decided by the Contracting Officer, who shall re-duce his decision to writing and mail or otherwise furnish a copy thereof to,) the Company. Within 30 days from the date of receipt of such copy the Comp-any may appeal by mailing or otherwise furnishing to the Contracting Officer; a written appeal addressed to the Secretary, and he decision of the Secretaryor his duly authorized representative for the hearing of such appeals, .shall,unless determined by a cour of competent jurisdiction to have been fraudulent,

:"" arbitrary, capricious, or so grossly erroneous as necessarily to imply badfaith, be final and conclusive; ruvlded that if no such appeal is taken, thei-:. decision of the Contracting Officer shall be final and conclusive. In onnec-tion with any appeal proceeding under this clause, the Company shall be afforde6an opportunity to be heard and to offer evidence in support of its appeal.Pending a final decision of a dispute heremder, the fact of he dispute shallnot affect the provision of facilities and services under this contract.
26. The Provisions of the foregoing paragraph 25 shall not apply to... disputes ",;hich are subject to the jurisdiction of a govermnental regulatoryagency and such Provisions sha3_l be subject to the requirements of %he lawrith respect to the rendition uf cmmmnication service and the collectionof char es.

may be termindtedOo) da

.xar’xr Nort.h C epuune an TaleEraph a

....,.:..cn.m1.,+,., ,,.,,..-a. .,.:................ .:.;, v ,.," ..

’aerr’--e) were ffe,d or J,ea 1r the Coazr, or ageat or rrese-%aive of the Company, to any oficer or emploe of the Govermnent with a J’view toward securing a contract or securin8 favorable treatment with respecto the awarding or amending, or "the making of any determinations with respect

9





to the performing, of such contract: Provided, that the estence of the factupon which the Secretary or his duly authorized representative makes such find-ings shall be in issus and may be reviewed in any competent court.

(b) In the event this contract is terminated as pruvided in para-graph (a) hereof, the Government shall be entitled (i) to pursue the sameremedies agst the Company as it could pursue in the event of a breach ofthe contract by the Company, and (ii) as a penalty in addition to an7 otherdamages to which it may be entitled by la, to exemplary damages in an amount(as determined by the Secretary or his duly authorized representative) whichshall not be less than three nor more than ten times the costs incurred bythe Company in providing any such gratuities to..any such officer or employee.

(c) The rights and rsmedies of the Government provided in thls,clause shall not be exclusive and are in addition to any other rights andremedies provided by law or under this contract.

30. EXAMINAON OF RECORDS. (a) The Company agrees that the Comp-troller General of the United States or any of his duly authorized representa-tives shall, until the expiration of three years after final payment underthis contract, have access to and the right to examine any directly pertinentbooks, documents, papers, and records of the Company involving transactionsrelated to this contract.

(b) Th Canqy further agrees to uclude the folo&ng provolone,rth appropriate usertons, in a subcontracts hereunder:

(Nm af subcantractr) agrees that the Comptroller Genera o the
United Staes or any af h duly authorized representves
unt: the exptn o three years ater ua payment under precantrzc (contract and number) beeen the United States
Anriczd (Carolina Telephane and Telegraph Canmny) have access tcand the rht to eaue any drectly pernent books, docnentspaper and record of (ne of subcontractor) :inuvu transactions

NOj-13: Trunkliue and other service





IN WITNESS WHEPOF, the parties hereto have executed this contractas of the day and year first above written.

THE UNITED STATES OF AMERICA

By direction of Chief of Bureau,
Contracting Officer, Department of the Na.s.

CAROLINA TELEPHONE AND TELEGRAPH COMP

Title Y , w11, PreValent

CERTIFICATE

I: 1:1’_ a1 odn certify that I am the__.of the Corporation named asthe Company herein; that
T_ "a’_ w11 who signed this contract on behalf of the Copywas .them -Wd,T of said Corporation; that said contracf.was asi for aud iu behalf of said Corporation by authority of itsgov md is withim the scope of its corporate powers.

H.





Where, at a naval shore establishment within the territory o[ the Company,
Department telephone system s owned ontly by the Department of the Nvy

and the Comam in accordance with the provisions of Paragraph 5 of this con-
tract, the following provisions apply:

io The Company shall:

(a) Furnish, install and maintain a suitable switchboard or switchboardz:
compZetel equipped for operation (including switchboard operators’ sets
of telephones) and of such line capacity as the needs of the Department may
require.

(b) Furnish, install and maintain the necessary distributing frames and
connecting wires btween such frames and the switchboards referred to in
(a) above, and shall connect to such frames all wires and cables connecting
thereto the telephone stations furnished under this contract and all trunk
lines connecting such switchboards with the.Company’s exchanges.

(c) Provide the necessary current supply’for the operation of the De-
partment telephone system, furnishing, nstallug and maintaining storage
batteries and battery equipment where necessary.

(d) Furnish, install and maintain such protective devices and such
other apparatus and appliances, both at the telephone stations and at the
switchboards of sushDepartmnt telephone systems, as may be reasonably
necessary for the sse and efficient operation thereof.

(e) Furnish, install am maintain sets of telephones with the necessary _.
station equipment of appropriate type at such locations as the Department
may specy irom time to time, icludin making any changes u location
such equipment. Hwever, th placing, remvn and transferring of sets
of telephones on vessels at the particular establishment involved shall be
handle as secid in 2 (e) below. +...

I install am maintain wires, "whether n opa wires or cable:

which a rtchbrd is located. In buildings n whicR a wltchboard s

(a) Furnish, install amlmsintsin, withaut ense to th Campam, the
outside plant, whether in open wires or in cable, used to connect a switch-
board of the Department telephone system with the telephone station
located outside of the building containin such switchboard. In buildings
in which a switchboard is not located or on any vessel at the particular
establishment involved, irnish, install and maintain wires, whether n
open wires or cable, and the necessary floor terminals and buildn
terminals.





Ii telephone circuits shall be comatrtwted, so far as practicable, in

accordance with the uual practice of the Company as shows by its staadard

specifications for the construction .of similar circuits.

(b) Suitably terminate all wires and cables provided by it and make

them ready for attachment to distributim frames without expense to the

Company.

(c) Provide, without expense to the Compa, the necessary power leads

for charging batteries furnished by the Compan and the requisite current

therefor.

(d) Provide, without expense to the Coman, within the limits of the

establishment, space in suitable umderround conduits and upon suitable

poles for all wires aud cables furnished by the Co=pa, but ony so far

as may be necessary for the installations contemplated hereby. The Depart-

ment shall maintain such conduits sad poles.

(e) Place, remove and transfer sets of telephones and station equipmem
therefor (except. telephom sets for pay stations) which are furnished for

vessels at the particular establiskment involved, without, expense to the

Coma. This equipment shall be co,mooted by means of jack aud plug

connection at the wharf with a switchboard of the Department telepho

system or shall be directly wired to such witchboard by means of suitable

extensions of he wires on overhead or in udergroun constrotion on the

establishment. ach sets of telephones shall be paid for by the Department=

whether on vessels or mot=

3. (a) The chares of the Co=am for the telephone equipment, circuits,

apparatus am service specified i Paragraph 1 of this appezix shall be aed

upon the Cc’s eslished regulations.

(b) Fort facilties and services the charos of the Caz shall

be as covered im Paragrh I0 (b) cf this contract except that the provision

"-" for he adiion of 50 per cent to the flat rate

kmsr=. tnsidsd " sver case i whic it

mm in accordance with Pararh lO (d)=- The Comauy she n undertake

such work without havi first obtned written authorisation therefor by the

Ct of the nvl distric in which the establisnent is




